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To the shareholders 


The first year of public ownership of the Corpo- 
ration, during which the common shares were 
listed on the Montreal and Toronto Stock Ex- 
changes, was one of substantial progress. The 
accompanying statements reveal that consolidated 
net earnings for the year ended December 31st, 
1969 were $322,747 representing a 60% increase 
over $201,311 recorded in 1968. Based on 336,000 
shares currently outstanding, these earnings 

were equivalent to .82¢ per share in 1969 as 
against .46¢ in 1968. 


The improvement was due mainly to increased 
activity in the Port of Québec, lower operating 
costs in the Trucking division and a significant con- 
tribution from our 50% participation in SABB Inc. 


SABB’s results were particularly gratifying as 1969 
was the first complete year of this Company’s 
operations. The growth in container handling in 
the Port of Québec has fully justified our expec- 
tations. During the year, containers were handled 
by mobile cranes as the portainer was being 
erected at Beauport Flats. Shortly after the official 
opening of this facility, the portainer was accident- 
ally damaged. However, | am pleased to report 

that this installation is now back in operation and, 
as containers were handled adequately during the 
repair period by equipment previously used, it is 
not expected that SABB will suffer financially from 
this temporary inconvenience. 


In view of the extremely rapid growth in the use of 
containers the possibility of establishing a con- 
tainer terminal in the Port of Montreal was investi- 
gated and late in the year announcement was made 
jointly by the National Harbours Board and SABB, 
of plans to construct such a facility. It is ex- 


pected that SABB’s second portainer, which is 
now on order, should be in operation in Montreal 
during this summer. 


Labour relations in all divisions have developed in 
a constructive fashion during 1969 and augur 

well for the current year. In stevedoring, there has 
long been a need to professionalize the standing 
of longshoremen and recently, our subsidiary, 
Albert G. Baker Limited, took the lead with other 
employers in the Port of Québec in inaugurating 
specialized courses for longshoremen under the 
sponsorship of the Provincial and Federal govern- 
ments. The cooperation of the executives of the 
Labour Union involved was exemplary and about 
one third of the members applied and are following 
the first series of courses. The labour force has 
enthusiastically endorsed this new policy and it is 
expected to be continued on a permanent basis. 


The development and implementation of new 
techniques involving changes in long established 
traditions require sustained daily attention, a 
department of Research and Development was 
established and has proven of immense value in 
accelerating the development of technological 
improvements. 


Increased utilization of heavy mechanized equip- 
ment added to the need for resolving increasingly 
more complex engineering problems has neces- 
sitated the hiring of professional engineers. Re- 
cently, officers of the Corporation interviewed 
graduating university students and four engineers 
will be joining the Corporation this spring. 


As previously reported, we acquired in August the 

motorized vehicles of Paul Lessard Transport Enrg. 
used to transport cement in bulk in the Québec City 
region. The Corporation’s major acquisition during 
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the year was that of Mobile Cranes Inc. in October. 
This Company makes available to the Corporation 
cranes of all sizes to be used in the servicing of 
ships; in addition, it serves the construction indus- 
try in the Québec City area. Results of Mobile 
Cranes Inc.’s operations were consolidated for the 
last two months of the year and the Corporation 
expects that this subsidiary will increase its con- 
tribution to overall earnings in 1970. In February 
1970, an agreement was signed involving the pur- 
chase of all the outstanding shares of J. C. Malone 
(1959) Ltd. and Three Rivers Shipping Co. Ltd. 
Both companies are involved in the stevedoring 
and agency business in the Port of Trois-Riviéres 
and are expected to contribute to earnings in the 
current year. 


Québec, March 4, 1970. 


Total transportation and intermodal movements 
have become commonly used words in the Corpo- 
ration’s business environment and indeed, our 
new name was selected as being descriptive of 
these aims. We will continue to pursue these ob- 
jectives with the keen assistance of our loyal em- 
ployees to whom | extend my sincere thanks for 
their devotion to duty. 


In the spring of 1969, approval was obtained to 
increase the number of our directors from five to 
seven and in the fall, Dr. James Douglas Fleck 
was elected to our board. Dr. Fleck’s business 
experience and academic qualifications will 
undoubtedly prove invaluable to us. 


On behalf of the Board of Directors, 


YZ , 
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Volpasae 


President. 


Consolidated balance sheet 
as at December 31,1969 


1969 1968 
Assets 
Current 
Cash $ 372,594 $ 75,784 
Accounts and notes receivable 1,442,123 1,427,195 
Prepaid expenses 76,888 76,699 
1,891,605 1,579,678 
Investments 
Investment in and advances to an affiliated company (Note 2) 557,960 _ 
Cash surrender value of life insurance policy, $235,682, less loan thereon, 
$213,656 (Note 3) 22,026 18,167 
Other — at cost 32,427 184,162 
612,413 202,329 
Fixed (Note 4) 
Land, buildings, machinery and equipment — at cost 2,922,370 2,287,516 
Less: Accumulated depreciation 1,524,127 1,341,179 
1,398,243 946,337 
Other 
Deferred operating costs 33,148 39,233 
Unamortized debenture discount and expense 117,758 —_— 
Goodwill 1 1 
Trucking permits 1 1 
Excess of cost of investment in shares of subsidiaries over equity in 
net assets at acquisition 632,407 581,445 
783,315 620,680 
$4,685,576 $3,349,024 


Approved on behalf of the Board 


ROGER PAQUIN, Director 
DEREK H. MATHER, Director 


Logistec Corporation 


and subsidiaries 


1969 1968 
Liabilities 
Current 
Bank indebtedness (Note 5) —~ $ 226,985 
Accounts payable and accrued liabilities $ 623,669 719,510 
Dividends on Preferred shares 11,955 11,955 
Income taxes 104,647 172,400 
Current portion of long-term debt 66,943 247,841 
807,214 1,378,691 
Long-term debt (Note 6) 1,229,843 630,992 
Deferred income taxes 270,525 157,074 
Shareholders’ Equity 
Capital stock (Note 7) 
Authorized 
20,000, 6% cumulative convertible Preferred shares of a par value of 
$100 each, redeemable at par 
2,000,000 Common shares without par value 
Issued and fully paid 
7,970 Preferred shares 797,000 797,000 
336,000 Common shares 1,056,400 135,600 
1,853,400 932,600 
Retained earnings, including contributed surplus of $26,400 524,594 249,667 
are aan 5 2,377,994 1,182,267 
$4,685,576 $3,349,024 
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Auditors’ Report 


The Shareholders, 
Logistec Corporation 


We have examined the consolidated balance sheet of Logistec Corpo- 
ration and subsidiaries as at December 31, 1969 and the consoli- 
dated statements of earnings and retained earnings and source and 
application of funds for the year then ended and have obtained all 
the information and explanations we have required. Our examination 
included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


In our opinion and as shown by the books of the companies, these 


consolidated financial statements present fairly the financial position 
of the companies as at December 31, 1969 and the results of their 
operations and the source and application of their funds for the year 
then ended, in accordance with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the preceding year. 


FORTIER HAWEY & CO. 
TOUCHE ROSS & CO. 
Chartered Accountants 


Québec, P.Q., February 14, 1970. 
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Consolidated statement of earnings 
for the year ended December 31, 1969 


1969 1968 
Net revenue $5,936,556 $5,453,367 
Operating costs 5,296,308 5,030,469 
Operating income before income taxes 640,248 422,898 
Income taxes 337,401 221,587 
Operating income 302,847 201,311 
Equity in earnings of an affiliated company 19,900 — 
Net earnings $ 322,747 $ 201,311 
Consolidated statement of retained earnings 
for the year ended December 31, 1969 

1969 1968 
Balance at beginning of year $ 249,667 $ 96,176 
Net earnings for the year 322,747 201,311 

572,414 297,487 

Dividends on Preferred shares 47,820 47,820 


Balance at end of year $ 524,594 $ 249,667 
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Consolidated statement of source and application of funds 
for the year ended December 31, 1969 


1969 1968 
Source of funds 
Net earnings and charges not requiring cash outlay $ 506,272 $ 363,810 
Increase in long-term debt 1,187,629 57,000 
Issue of Common shares 920,800 25,000 
Reduction of investments 119,000 5,000 
Other 12,735 —_ 
Working capital of a subsidiary at date of acquisition 11,702 — 
$2,758,138 $ 450,810 
Application of funds 
Additions to fixed assets $ 614,440 $ 10,396 
Dividends on Preferred shares 47,820 47,820 
Repayment of long-term debt 516,980 247,841 
Advance to an affiliated company 518,060 10,000 
Debenture discount and expense 122,613 — 
Additions to investments _ 23,977 
Excess of cost of investment in shares of a subsidiary over equity in 
net assets at acquisition 50,962 oe 
Long-term loans — 25,000 
Increase in other assets 3,859 43,617 
$1,874,734 $ 408,651 
a 
Increase in working capital 883,404 42,159 
Working capital at beginning of year 200,987 158,828 
Rac eaied ua hse ON ee ee ee ee ee 
Working capital at end of year $1,084,391 $ 200,987 
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Notes to consolidated financial statements 
for the year ended December 31, 1969 
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1. Change of name authorized to change its name from Quebec Terminals Ltd. to 
By letters patent dated April 3, 1969, the Corporation was Logistec Corporation. 
a ee Se ee eee 
2. Investment in and advances to an affiliated company The investment in SABB Inc. is stated at cost plus the 
SABB Inc. — a 50% owned Company Corporation’s equity in the earnings since date of acquisition. 
IGVANCG rn see desc teeta cere enaeee tctoe een ek tare ee tener an ee $ 528,060 
INVOStMONT ices seca eee eee 29,900 

$ 557,960 
3. Cash surrender value of life insurance policy policy on the life of an officer and director is limited to the 
The Corporation’s interest in the single premium insurance cash surrender value thereof that will exist at time of death. 


4. Fixed assets 
Fixed assets and the related accumulated depreciation are classified as follows: 


1969 1968 
Cost Accumulated depreciation Net Net 
WANs Bera. cosreres wees tee eae $ 94,733 — $ 94,733 $ 92,567 
Buildings::22.c..2s.scacuctee ree eee: 454,692 $ 159,720 294,972 313,879 
Automotive equipment.................... 2,116,936 1,217,449 899,487 443,298 
Machinery and other equipment... 140,486 70,385 70,101 62,739 
Furniture and fixtures...................... 115,523 76,573 38,950 33,854 
$2,922,370 $1,524,127 $1,398,243 $ 946,337 

5. Bank indebtedness Terminals (1969) Ltd. and Albert G. Baker Limited have been 
Book debts of the Corporation and its Subsidiaries, Quebec pledged as security for this indebtedness. 
6. Long-term debt 1969 1968 
Issued by Logistec Corporation 

Mortgage, 72%, payable in monthly instalments of 

BOIS TINCIUGINGEPKINCIPAalnandnimte Osten eee eae tee terete tare arene $ 33,875 $ 38,966 

Mortgage, 5%, payable in annual instalments of $5,000. ..000..0......cc oc cccceccccccecceeeeseeeteees 10,000 15,000 

Promissory note, 7%, payable in half-yearly instalments of $6,000...........0.......0ccccce 36,000 48,000 

Bank term loan, 10%2%, payable in quarterly instalments of $9,375 .....00..00..0ccccccccee 150,000 = 

9%%, Sinking Fund Debentures, Series A, maturing June 15, 1989.00.00... 900,000 = 

Bankstormilo ane? V2 Yor 0/2 Soins hast ocser eee ere Me Ce TT ee ee | Rees eg — 261,117 

Bankitermiiloar, V2%e = (8 VS 9G acc sccstseenocee sien aaa eR ne ee — 335,000 

PLOMISSONYMMOLS  WITMOUTEI MLS TOS tie rere eset etree eet mer eet —_— 3,750 
Issued by Baptist Transportation Limited 

MOG ag S784) 16 ca sierras tee actass ans es eres ATs ue sees Gs AEE age REA eT one ee _ 32,000 
Issued by Albert G. Baker Limited 

Promissoryanote, Gvompay abie OCtObel, silnal G2 seeeeee een eee 145,000 145,000 


Issued by Les Grues Mobiles Inc. — Mobile Cranes Inc. 
Promissory note, 12%, payable in monthly instalments of $663, including principal 


ER GRINLCT OSL. marx. eee, eee ty eee TEA nr rebate ae Ae ee ee ee ee 21,911 == 
1,296,786 878,833 
LESS ti CUrrONtiDOrtlOMn sas: Ceres ce eee avec ee eee ete nk ce ee 66,943 247,841 
$1,229,843 $ 630,992 
Under the terms of the Trust Indenture dated June 1, 1969 to 1989 inclusive. 

relating to the 944% Sinking Fund Debentures, Series A, the The bank term loan of $150,000, payable in quarterly instal- 
Corporation is required to pay to the trustee, for Sinking fund ments of $9,375, is secured by a pledge of certain automotive 

purposes $60,000 in each of the years ending June 14, 1975 equipment costing $206,633. 
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7. Capital stock 

i) Each Preferred share is convertible into Common shares 
of the Corporation at the option of the holder thereof, at 
any time up to the close of business on the business day 
immediately preceding January 1, 1976, or up to the close 
of business on the third business day prior to the date 
fixed for redemption thereof, whichever is earlier, on the 
following basis: 
a) If converted at any time up to the close of business on 
the business day immediately preceding January 1, 1972, 
into twenty (20) Common shares; 
b) If converted thereafter and at any time up to the close 
of business on the business day immediately preceding 
January 1, 1976, into fifteen (15) Common shares. 

ii) Pursuant to supplementary letters patent dated April 3, 
1969, the previously authorized 55,000 Common shares 
without par value have been converted into 550,000 


Common shares without par vaiue; and the resulting 
authorized 550,000 Common shares without par value have 
been increased to 2,000,000 Common shares without par 
value. 

iii) During the year, the Corporation has issued 182,000 
Common shares without par value for a cash consideration 
of $920,800. 

iv) The following stock options to directors and senior officers 
of the Corporation and its subsidiaries were outstanding 
as at December 31, 1969: 

a) 10,000 Common shares at $5.00 each, expiring De- 
cember 31, 1973; 

b) 10,000 Common shares at $5.00 each, expiring Decem- 
ber 31, 1970; 

c) 3,000 Common shares at $5.00 each, expiring Septem- 
ber 5, 1974. 


8. Restrictions under Trust Indenture 
The Trust Indenture relating to the 944%, Sinking Fund 
Debentures, Series A, contains certain restrictions, customa- 


rily found in Deeds of this type, pertaining to the amount of 
long-term debt which may be issued, the declaration or 
payment of dividends and the reduction of capital. 


9. Principles of Consolidation 


By agreement dated October 31, 1969, the Corporation 
acquired all the capital stock of Les Grues Mobiles Inc. — 
Mobile Cranes Inc. 

Pursuant to letters patent dated April 11,1969, a wholly owned 
subsidiary was incorporated under the name of Quebec 
Terminals (1969) Ltd. 


The consolidated balance sheet includes the accounts of the 
Corporation and those of its wholly owned subsidiaries, 
Baptist Transportation Limited, Albert G. Baker Limited, 
Quebec Terminals (1969) Ltd. and Les Grues Mobiles Inc. — 
Mobile Cranes Inc. 

The consolidated statement of earnings includes the portion 
of earnings attributable to the periods of ownership of the 
Companies acquired or incorporated during the year. 


10. Commitments and Contingent Liabilities 

i) On February 4, 1970, the Board of Directors of the Corpora- 
tion authorized the purchase of all the outstanding Capital 
stock of J. C. Malone & Company (1959) Limited. An 
agreement to this effect was signed on the same date; the 
closing date is March 6, 1970. 


ii) Albert G. Baker Limited, a subsidiary, has guaranteed a 
promissory note of $62,894 payable by ‘he Shipping Fed- 
eration of Canada Inc. to a Canadian chartered bank. At 
December 31, 1969, $29,484 was still outstanding. 


11. Statutory information 
The operating costs include: 


DepreciationyofitixedsassetSi yee ae teeeee steerer teams ana rnersnetee 


Remuneration of executive officers .......0000... ee. 


1969 1968 
naa da staenendan at ueneeaeea set $ 163,424 $ 162,379 
abet iets nate. cea eeecees 124,217 78,427 
Ae ete Me Ree arcee tere 4,700 3,500 
SaaS aces er Conk ce ECO ACee 91,820 84,722 
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No Securities Commission or similar authority in Canada has in any way passed upon the merits of the securities offered hereunder 
and any representation to the contrary is an offence. 


NEW ISSUE 


AR24 


LOGIST 


(Incorporated under the laws of the Province of Quebec) 


$900,000 914% Sinking Fund Debentures, Series A 


(Unsecured) 
To be dated June 15, 1969 To mature June 15, 1989 


and 


180,000 Common shares without par value 


Offered in Units, each to consist of a $500 914% Sinking Fund Debenture, Series A 
and 100 Common shares without par value 


Interim certificates representing the Units offered by this prospectus will be issued only in fully registered form. 
The interim certificates will be exchangeable at the option of the Corporation at any time after date of delivery 
and in any event, prior to September 9, 1969 for separate certificates in definitive form for the Series A 
Debentures and the Common shares. Prior to delivery of the Series A Debentures and Common shares in 
definitive form, the Series A Debentures and Common shares will be transferable only as Units. 


Application has been made to list the Common shares on the Montreal and Toronto Stock Exchanges. Acceptance 


of the listings will be subject to the filing of required documents and evidence of satisfactory distribution, both 
within 90 days. 


According to the consolidated balance sheet and pro forma consolidated balance sheet of the Corporation 
and subsidiaries as at December 31, 1968, the book value and the net tangible book value of the Common shares 
of the Corporation before and after the issue of the 180,000 Common shares offered by this prospectus are $2.50 
and $3.88 and minus $1.27 and $1.93 respectively. The pro forma consolidated balance sheet reflects the fact that 
the equity of the purchasers of the Units in the 180,000 Common shares included therein will, from an accounting 
point of view, experience a dilution of $1.18 per share representing the difference between the proceeds to the 
Corporation of $5.06 per share and the book value after the financing of $3.88 per share. 


Price to Underwriting Proceeds to 
public (1) Discount Corporation (1) (2) 
Per Unit $ 1,050 $ 69 $ 981 
Total $ 1,890,000 $ 124,200 $ 1,765,800 


(1) Plus accrued interest, if any, to the date of delivery. 
(2) Before deducting expenses estimated not to exceed $25,000. 


Trustee: Montreal Trust Company 


Transfer Agent and Registrar: The Royal Trust Company 


We, as principal, offer these Units, subject to prior sale, if, as and when issued and accepted by us. Subscriptions 

will be received subject to rejection or allotment in whole or part and the right is reserved to close the 

subscription books at any time without notice. It is expected that interim certificates representing the Units 
will be available for delivery on or about June 25, 1969. 


A. E. Ames & Co. 
Limited 
Business Established 1889 


TORONTO MONTREAL NEW YORK LONDON,ENG. VANCOUVER VICTORIA WINNIPEG CALGARY EDMONTON QUEBEC 
LONDON HAMILTON OTTAWA KITCHENER ST.CATHARINES OQWENSOUND PETERBOROUGH PARIS,FRANCE LAUSANNE SWITZERLAND 
' 


June 9, 1969 
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THE CORPORATION 


Logistec Corporation (“Corporation” or ‘“Logistec”) was incorporated under the laws of the Province of 
uebec on February-29, 1952, under the name Quebec Terminals Ltd. Supplementary letters patent were issued 
to the Corporation on April 3, 1969 changing its name to Logistec Corporation, subdividing each issued and 
unissued Common share without par value into ten Common shares without par value and increasing the 
authorized capital of the Corporation by the creation of 1,450,000 additional Common shares without par value. 
The head office of the Corporation is located at 109 Dalhousie St., Quebec 2, P.Q. 

The Corporation has three wholly-owned subsidiaries, Albert_G-—Baker_bLimited;-incorporated in 1931, 
Bs vay Baptist Transportation Limited, incorporated in 1982, an ec Terminals (1969) Ltd. incorporated in 
1969. Their operations are described on page 4 under “Business of the Corporation and its Subsidiaries”. 


USE OF PROCEEDS 


The estimated net proceeds to be derived by the Corporation from the sale of the securities offered by this 
prospectus, amounting to $1,765,800, will be applied as to $1,009,866 to retire bank indebtedness as of March 31, 
1969, incurred for the purpose of acquiring Albert G. Baker Limited, Baptist Transportation Limited and for 
working capital, as to $500,000 by way of an advance to SABB/Société d’Arrimage des Battures de Beauport 
Inc. (see “Joint Venture” on page 6) and the balance of $255,934 will be added to working capital. 


CAPITALIZATION 
Outstanding 
Outstanding Outstanding after giving effect 
Authorized December 31, 1968 March 31, 1969 to this financing 
Current bank borrowings — secured — 
(Clonee (GO) sesnausnospocdooeuononaone $ $ 76,985 $177,318 $ = 
Subsidiary muC2)Myeeiare score ctrstewels cere eaten Ei 150,000 305,181 — 
Term Debt (3) 
Bank loans=secured (4)! 222. cccccemeees cee 596,117 527,367 _ 
Sundry Mortgages (see note 11 to financial 
Stavements sonipage 20) mmme rece cece cree 
(Glaqoeienoris “Bayhacacideaocodoanoods sues 53,966 52,729 52,729 
SUDBICIATV arr eee one ceeienioc ea enre 32,000 30,000 30,000 
Notes payable 
(Gbijorjehnen: SoecunHnacaonocaneeds sonade 51,750 43,250 43,250 
SUDSIGIary MB orclerchiieltate Ge swale maraitasrs 145,000 145,000 145,000 
914% Sinking Fund Debentures, 
Series A, due June 15, 1989 ............ 900,000 — —_— 900,000 
Capital Stock: 
6% Cumulative redeemable convertible 
Fe 20,000 shs (5) 7,970 shs 7,970 shs 7,970 shs 
($797,000) ($797,000) ($797,000) 
Common shares without par value ......... 2,000,000 shs (6) 154,000 shs (7) 154,000 shs (7) 336,000 shs 
($135,600) ($135,600) ($1,056,400) 


(1) Secured by (a) collateral pledge of a $125,000 844% bond, Series A, payable on demand; and (b) assignment of book debts 
of the Corporation and its subsidiaries. 


(2) Secured by assignment of book debts of the Corporation and its subsidiaries. 
(3) At December 31, 1968, $247,841 was due within one year. 


(4) Secured (a) as to the full amount of $596,117 by assignment of book debts of the Corporation and two of its subsidiaries, 
Albert G. Baker Limited and Baptist Transportation Limited; (b) as to $261,117 by a collateral pledge of a $375,000 814% 
bond, Series B, payable on demand, and all the outstanding common shares of Baptist Transportation Limited; and (c) as to 
$335,000 by a collateral pledge of all the outstanding common shares of Albert G. Baker Limited. 


(5) Each preferred share is convertible into 20 Common shares up to January 1, 1972 and thereafter into 15 Common shares up to 
January 1, 1976 exclusive, as more fully described under “Description of the Shares” on page 6. 


(6) Options are outstanding providing for the issue of 20,000 shares as described under “Options to Purchase Shares” on page 13. 


(7) Adjusted to reflect ten for one split. 


BUSINESS OF THE CORPORATION AND ITS SUBSIDIARIES 
History 
For the purposes of the following description no distinction is made between the business carried on by the 
Corporation and its subsidiaries and, unless the context otherwise requires, the expression “Corporation” includes 
both the Corporation and its subsidiaries. 


The Corporation was founded in 1952 to engage in the stevedoring and ship agency business. Subsequently 


the Corporation diversified its operations by entering the trucking business in 1957, which interest was expanded 
in 1962. 


The Corporation’s subsequent growth required additional working capital and an amount of $150,000 was 
obtained in January, 1966 from the proceeds of the issue and sale to Canadian Enterprise Development Corpora- 
tion Limited (“CED”) of 1,250 preferred shares and 5,000 common shares, as then constituted. 


In 1967, the Corporation purchased all the outstanding capital stock of Albert G. Baker Limited (“Baker”), 
a stevedoring company in Quebec City, and all the outstanding capital stock of Baptist Transportation Limited 
(“Baptist”), a trucking company in Trois-Riviéres, P.Q., for a total consideration of $1,510,000. Reference is 
made to “Material Contracts” on page 14. 


In January 1968, the Corporation entered into a joint venture with St. Lawrence Stevedoring Company 
Limited to establish container handling facilities. The new company formed for this purpose, SABB/Société 
d’Arrimage des Battures de Beauport Inc., is more fully described on page 6 under “Joint Venture”. 


Properties 


The Corporation and its subsidiaries own land and buildings with office, warehouse and garage facilities in 
Quebec City and Trois-Riviéres. Baker also owns a building with garage and office facilities on land leased from 
National Harbours Board under a long term contract terminating August 31, 1988. These properties are carried 
on the books of the companies at a value in excess of $400,000. 


Operations 


The present business of the Corporation consists of stevedoring and freight handling, trucking, unitized cargo 
handling and ship agency representation. Within the field of transportation Logistec foresees an increasing 
need for the introduction of technological changes in cargo handling which will result in increased efficiency and 
greater productivity. The Corporation proposes to participate fully in such developments. 


Stevedoring and Freight Handling 


Stevedoring is the business of loading and unloading ships and other operations related thereto and can be 
divided into two categories. Shipping lines operating regular services and large exporters who ship their products 
on chartered vessels sign exclusive contracts with stevedoring companies to perform their work; these consist 
of annual contracts which are usually renewed. The second category involves the handling of tramp steamer 
cargoes for which the stevedoring companies bid on an individual vessel basis. The Corporation will continue 
to emphasize annual contracts which permit better planning. The business, although variable to some extent 
due to seasonal factors, is traditionally stable because shippers and shipowners are reluctant to change stevedoring 
arrangements provided they are satisfied with costs and services rendered. Stevedoring contracts have followed 
this traditional pattern for many years. 


Stevedoring costs comprise two major elements, labour and material handling equipment. When properly 
co-ordinated, these elements should result in efficient and profitable operations. Labour in work groups is readily 
available to the stevedoring companies at hourly wage rates agreed upon through negotiated contracts. Logistec’s 
stevedoring business is changing rapidly, with increased emphasis being placed on capital investment; a large 


number of lift trucks, cranes and other material handling equipment is now being used and it is foreseen 
that this trend will accelerate. 


Freight handling is an extension of stevedoring and involves the handling of the flow of goods, mostly the 
loading and unloading of freight cars and trucks. 


Logistec has operated a stevedoring business since its founding 17 years ago and upon the purchase of Baker 


in 1967, both stevedoring operations were merged under the name of Baker, which has continued to enjoy 
satisfactory relations with all customers of both companies. 


4 


Baker has been prominent in the stevedoring business in the Port of Quebec for the past 38 years. Its principal 
business has been the handling of general cargo, consisting to a large extent of newsprint and asbestos on an annual 
contract basis, which accounted for approximately 75% of its total tonnage in 1968. The increasing use of 


mechanical equipment and palletizing or unit handling is resulting in more efficient movement of these two 
commodities. 


Uncertainty has prevailed during the past few years in labour relations as a result of technological changes 
affecting long established work practices in the stevedoring business. This resulted in difficult labour negotiations 
necessitating the recognition by both labour and management of the incorporation in a new labour contract of 
the right of the employers to modernize their operations and of labour unions to be protected against displacement 
of their members. The recently signed three year contract, expiring in 1972, permits employers to adopt new 
methods and protects employees through a technological displacement fund. Provided there is close co-operation 
between management and labour, the new contract should permit an era of modern technological advances in 
Logistec’s stevedoring operations. 


Trucking 


The Corporation commenced trucking operations in 1957 when it received a contract to handle all shipments 
of a cement manufacturer located in Eastern Canada. At that time cement was shipped in bags and following the 
trend in that industry to bulk shipment, the Corporation has built up and maintains a fleet of pressure tankers. 
The initial contract with this customer has been renewed through 1972. 


To offset the reduction of cement shipments during the winter, the Corporation acquired the assets of a 
licensed oil trucking firm in Quebec City in 1962. In 1964, the Corporation further diversified its operations by 
acquiring a general trucking permit allowing it to operate within a 30 mile radius of Quebec City. This additonal 
permit also allows Logistec to haul grain in bulk from the grain elevator located in the Port of Quebec to 
various customers. 


In addition to the above trucking operations which are conducted under Logistec’s own name, the 
Corporation acquired Baptist in 1967 to increase the scope of its trucking operations. Founded in 1932, Baptist is 
centered in Trois-Riviéres and hauls construction material and other commodities. In addition to contract permits, 
Baptist has a general permit which allows it to haul truckload shipments within a radius of 100 miles of 
Trois-Riviéres for any single shipper. 


Trucking was adversely affected in 1968 by a decline in the volume of business in the construction industry. 
However, results for the first quarter of 1969 have shown a marked improvement. 


In keeping with the underlying concept of management to develop a fully integrated transportation system, 
the Corporation has been able to obtain exchange permits allowing better utilization of rolling stock of both 
Baptist and the Corporation. 


Ship Agency 

The Corporation’s close contact and regular dealings with shipping lines has led to its appointment as port 
agent for various ship owners. For such services, the Corporation receives fees based on a standard schedule. 
In order to maintain its long established business relations in different parts of the world, Logistec has continued 
the original corporate name, to which its international customers had become accustomed, by incorporating 
on April 11, 1969, a wholly-owned subsidiary, Quebec Terminals (1969) Ltd. 


Unitized cargo 


Logistee is keenly aware that one of the most important developments in the transportation industry 
within the past decade has been the unitization of cargo into a form which can be handled mechanically. 
A specific and well publicized example of unitized cargo handling is containerization which has been intro- 
duced within the past ten years and which is rapidly becoming recognized as a means by which economies 
of significant proportion can be realized in the movement of goods. By international agreement, the sizes of 
standard containers are approximately 8’ x 8’ x 20’ and 8 x 8’ x 40’. The use of containers eliminates many 
separate handlings and minimizes the exposure of cargo to loss or damage, thereby reducing overall costs. 
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Containers, by satisfying the three principal aspects of distribution — safety, promptness and economy — are 
expected to produce distinct advantages to the transportation industry. 


Joint Venture 


In order to participate fully in containerization, Logistec’s subsidiary Baker joined with St. Lawrence 
Stevedoring Company Limited in January 1968, to form SABB/Société d’Arrimage des Battures de Beauport 
Inc. (“SABB”) for the purpose of establishing container handling facilities. 


SABB’s initial project is being undertaken at the Beauport Flats area of the Port of Quebec which location 
offers year-round navigation and a low-tide water depth of 50 feet. This area has been designated by the National 
Harbours Board as a container terminal and its development includes container parking facilities and connections 
with rail and road transport. Ship bunkering facilities will also be available at this location. SABB is presently 
constructing at Beauport Flats, at an estimated cost of $1,000,000, a bridge crane capable of lifting loads of 35 
tons at a distance of 100 feet. In addition, it owns and operates a truck-mounted mobile crane, capable of lifting 
loads of 25 tons at a distance of 65 feet, which is available to handle containers and heavy lifts in any area of the 
Port of Quebec. 


Present plans provide for the bridge crane to be in operation by July 1969 when the wharf and other related 
facilities, being constructed by the National Harbours Board, are also expected to be completed. The mobile 
crane has been in operation since March 1968 servicing ships carrying both mixed cargoes and containers. 


Canadian Pacific has inaugurated containership freight service between London, Rotterdam and Quebec 
City and by August 1969 three chartered ships will provide service on a weekly basis. Under an interim 
agreement, SABB handles the containers on this service in the Port of Quebec and it is expected that this will 
involve the handling of up to 280 containers weekly. 


Canadian Pacific has also announced its intention to operate a full container service between the above 
ports and has placed orders for the construction of three 16,000 ton cellular containerships and containers for use 
in connection therewith at an estimated aggregate cost of $26 million. This service, to involve up to 1,400 
containers weekly, is expected to commence in August 1970 and CP Ships has invited SABB to negotiate a long 
term contract for the handling of their containers at a terminal being established by Canadian Pacific at 
Wolfe’s Cove in the Port of Quebec. 


Change of Name 


Over the past few years, the Corporation has attempted to develop an integrated transportation service 
by linking its various operations and incorporating technological developments within the transportation 
industry. To describe more appropriately the present and proposed future concept of the Corporation’s business, 
the Corporation’s name was changed to Logistec Corporation, a combination of the words logistics and technology. 


PLAN OF DISTRIBUTION 


The 914% Sinking Fund Debentures, Series A, and Common shares offered by this prospectus are being sold 
to A. KE. Ames & Co, Limited, as Underwriter, who, subject to certain conditions contained in the purchase agree- 
ment between the Corporation and the Underwriter dated June 9, 1969, is committed to take up and pay for 
the $900,000 principal amount of the Series A Debentures and 180,000 Common shares against delivery of 
interim unit certificates on or about June 25, 1969. 


DESCRIPTION OF THE SHARES 


The authorized share capital of the Corporation consists of 20,000 6% cumulative, redeemable, convertible 


Preferred shares of the par value of $100 each (‘Preferred shares”) and 2,000,000 Common shares without par 
value (“Common shares’’). 


Preferred shares 


The holders of the Preferred shares are entitled to receive, as and when declared by the Board of Directors, 
fixed, cumulative, preferential cash dividends at the rate of 6% per annum payable quarterly. 
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The Preferred shares are non-voting unless dividends are in arrears for four quarterly instalments in which 


event the holders are entitled to one vote in respect of each Preferred share held, until all arrears of dividends 
on such shares have been paid. 


The Preferred shares are redeemable in whole at any time or in part from time to time by lot or pro rata 
at the option of the Corporation on 90 days’ notice at the price of $100 per share plus accrued and unpaid 
dividends. 


Each Preferred share is convertible into Common shares of the Corporation at the option of the holder 
thereof, at any time up to the close of business on the business day immediately preceding January 1, 1976, 
or up to the close of business on the third business day prior to the date fixed for redemption thereof, whichever 
is earlier, on the following basis: 


(a) If converted at any time up to the close of business on the business day immediately preceding January 
1, 1972, into twenty (20) Common shares; 


(b) If converted thereafter and at any time up to the close of business on the business day immediately 
preceding January 1, 1976, into fifteen (15) Common shares. 


Common shares 


Subject to the prior rights of the holders of the Preferred shares, the holders of Common shares are entitled 
to receive such dividends as from time to time may be declared by the Board of Directors; are entitled to one 
vote per share; and are entitled upon liquidation to receive such assets of the Corporation as are distributable 
to the holders of Common shares. The outstanding Common shares are and the shares being offered by this 
prospectus will be fully paid and non-assessable. 


DIVIDEND RECORD AND POLICY 


The Corporation paid the following dividends in respect of the years shown below: 


6% Convertible 


Common shares 5% Preferred shares Preferred shares 
Year no par value $100 par value $100 par value 
1964 $.076(1) 
1965 — 
1966 — $4.81 
1967 (2) — 4.17 $1.00 
1968 — 6.00 
1969 to March 31 — 1.50 


(1) Adjusted to reflect ten for one split. 


(2) Pursuant to Supplementary Letters Patent dated October 20, 1967 each 5% Preferred share was changed into a 6% Convertible 
Preferred share. 


The Corporation has not paid any dividends on its Common shares since March 31, 1964 and its present 
policy is to retain earnings to finance the development and expansion of its business. The payment of dividends on 
the Common shares is restricted by the provisions of the Trust Indenture for the Series A Debentures as described 
under “Certain Covenants” on page 9. Subject to such restrictions and policy, the payment of dividends will 
be determined by the Board of Directors of the Corporation on the basis of earnings, financial requirements and 


other relevant factors. 
TRANSFER AGENT, REGISTRAR AND TRUSTEE 


The transfer agent and registrar is The Royal Trust Company: for the Preferred shares, at its principal 
office in Montreal; and for the Common shares, at its principal offices in Montreal, Toronto and Vancouver. 


The Trustee for the Series A Debentures is Montreal Trust Company at its principal offices in Montreal, 
Toronto and Vancouver. 


DESCRIPTION OF THE SERIES A DEBENTURES 


The 914% Sinking Fund Debentures, Series A (‘Series A Debentures’) will be the initial series of de- 
bentures to be issued under a trust indenture to bear formal date of June 1, 1969 (“Trust Indenture’) and to be 
entered into between the Corporation and Montreal Trust Company, as Trustee. Additional Debentures without 
limitation as to aggregate principal amount may be issued from time to time under the Trust Indenture subject 
to the conditions hereinbelow set forth relating to the issuance of Funded Obligations. The following is a 
summary of the material attributes and characteristics of the Series A Debentures. 


General 


The aggregate principal amount of Series A Debentures is limited to $900,000. The Series A Debentures 
will be dated June 15, 1969; will mature on June 15, 1989; and will bear interest at the rate of 914% per annum 
payable half yearly on June 15 and December 15 in each year. The principal of all the Series A Debentures and 
the interest and premium, if any, thereon will be payable in lawful money of Canada at any branch in Canada 
of the Corporation’s bankers at the holder’s option. 


Interim certificates representing the Units offered by this prospectus will be issued only in fully registered 
form. The interim certificates will be exchangeable at the option of the Corporation at any time after date of 
delivery and in any event, prior to September 9, 1969 for separate certificates in definitive form for the Series 
A Debentures and the Common shares. Prior to delivery of such Series A Debentures and Common shares 
in definitive form, the same will be transferable only as Units. 


The Series A Debentures will be available in fully registered form in denominations of $500 and authorized 
multiples thereof, and in coupon form, registrable as to principal only, in the denominations of $500 and $1,000. 


The Series A Debentures will be direct obligations of the Corporation but will not be secured by any charge 
on the assets of the Corporation or of any Subsidiary. 


Redemption and Purchase 


The Series A Debentures will be redeemable at the option of the Corporation for other than sinking fund 
purposes in whole at any time or in part in amounts of not less than $100,000 from time to time, on not less than 
thirty days’ notice, at prices equal to the following percentages of the principal amount thereof: 


If redeemed in the twelve-month period beginning June 15: 


1969) Soin. econ, 6 otisae 109.25 1979 By sccaialn iw santa 104.25 
TOTO) ca whee sc eee 108.75 LOSOs oitecs oe Capra 103.75 
LOTR ee te spatre ose 108.25 LOST cin wera eee 103.25 
LOTR es oie sem wcthe 107.75 LOS 2 oe ae eie me eee 102.75 
LOVaia eles we ee 107.25 1983S: cites oma ceiere 102.25 
LO Ariss Seniesa 106.75 1984. Ae ors cence gree 101.75 
VDT: oinkelen waco ots 106.25 1985) sin sreinclel iam 101.25 
LOT OAs y a Woes Seyee 105.75 1986 «.6peine eat 100.75 
LO oe tata 105.25 L987: Jai. ate cetera 100.25 
197S “saa e nen heer 104.75 LOSS: st ete eae 100.00 


plus, in each case, interest accrued and unpaid to the date fixed for redemption, the whole as more fully set out 
in the Trust Indenture, provided that the Corporation may not redeem prior to June 15, 1984 any Series A 
Debentures directly or indirectly from the proceeds, or in anticipation of the incurrence for such purpose, of 


any indebtedness for borrowed money having an effective interest cost to the Corporation of less than 914% 
per annum. 


The Corporation will have the right at any time and from time to time to purchase the Series A Debentures 
in the open market or by tender or private contract at prices not exceeding the foregoing redemption prices 
applicable at the time of purchase plus accrued and unpaid interest to the date of purchase and costs of purchase. 
Any Series A Debentures so purchased by the Corporation shall be cancelled and shall not be re-issued. 


Sinking Fund 


(a) Mandatory — The Corporation will covenant to pay to the Trustee as and by way of a sinking fund 
for the Series A Debentures, an amount sufficient to retire $60,000 principal amount of Series A Deben- 
tures in each of the years ending June 14, 1975 to 1988 inclusive. 


(b) Optional — The Corporation may, at its option, pay to the Trustee as and by way of an additional 
sinking fund for the Series A Debentures, an amount sufficient to retire up to $40,000 principal amount 
of Series A Debentures in each of the years ending June 14, 1975 to 1988 inclusive, on a non-cumulative 
basis. 


Series A Debentures will be redeemable out of sinking fund moneys at their principal amount plus accrued 
and unpaid interest to the date fixed for redemption. Series A Debentures acquired for redemption out of other 
than sinking fund moneys shall establish a sinking fund credit equal to their principal amount to be applied at 
the option of the Corporation in satisfaction in whole or in part of future sinking fund obligations. 


Certain Covenants 


The Trust Indenture will contain covenants of the Corporation with respect to the Series A Debentures. 
Included in these covenants will be the provision that: 


1. The Corporation will not create or assume any hypothec, mortgage, lien, charge, pledge or other 
encumbrance upon its assets or undertaking to secure any obligation unless at the same time it shall, 
in the opinion of counsel, secure or cause to be secured equally and rateably with such obligation all of 
the Series A Debentures then outstanding by the same instrument or by other instrument in form and 
substance satisfactory to such counsel; provided, however, that this covenant shall not apply to (i) 
Purchase Money Obligations, (ii) any pledge, assignment or other security on the Current Assets to any 
bank or, in the ordinary course of business, to others, for present or future debts or liabilities other 
than Funded Obligations and (iii) liens not related to the borrowing of money incurred or arising by 
operation of law in the ordinary course of business. 


2. The Corporation will not create, assume or guarantee any Funded Obligations (other than Purchase 
Money Obligations) in addition to the Series A Debentures unless after giving effect thereto: 


(1) Consolidated Net Tangible Assets shall be not less than twice the aggregate principal amount of 
Consolidated Funded Obligations; 


(ii) Consolidated Net Earnings in any 12 consecutive months out of the 23 months immediately pre- 
ceding the date of the resolution of directors authorizing such issue, assumption or guarantee shall 
have been not less than three (3) times the annual interest requirements on all Consolidated 
Funded Obligations; 


the whole as determined by the auditors of the Corporation in accordance with generally accepted 
accounting principles. 


This covenant shall not prevent the extension, renewal or refunding by a further issue of Funded Obliga- 
tions in an amount not exceeding the outstanding amount of Funded Obligations to be refunded, provided 
that such further issue shall comply with the following covenant. 


3. The Corporation will not create or assume any Funded Obligations (other than Purchase Money Obliga- 
tions) having, with respect to any issue thereof, any mandatory retirement provisions (by maturities, 
serial or otherwise, and/or sinking fund payments) requiring any such mandatory retirements to be 
made (a) prior to June 15, 1974, or (b) in any 12 month period subsequent to June 15, 1974 in an aggre- 
gate principal amount in excess of 5% of the greatest aggregate principal amount of such issue at any time 
theretofore created or assumed. 


4. The Corporation will not declare or pay any dividends (other than in shares of its capital) on any 
of the shares of its capital at any time outstanding or redeem, reduce, purchase or otherwise pay 
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off any of the shares of its capital at any time outstanding unless, immediately after giving effect to such 
action, the aggregate amount 


(a) 


(b) 


declared and/or paid subsequent to December 31, 1968, as dividends (other than in shares of its 
capital) on all shares of its capital, and 


distributed and/or paid on redemption, reduction, purchase or other payment off subsequent to 
December 31, 1968, in respect of all shares of its capital 


will not be more than the aggregate of (i) the Consolidated Net Income earned subsequent to December 
31, 1968, and (ii) the net cash proceeds to the Corporation of the issue of any shares of its capital sub- 
sequent to July 15, 1969, provided however that this covenant will not prevent the Corporation from 


(A) 


(B) 


» ae 


declaring or paying dividends on any preferred shares issued after December 31, 1968 provided 
that the dividend rate per annum on such shares is not in excess of three percentage points above 
the prime commercial bank rate in Canada at the time of such issue, or 


making mandatory retirement payments with respect to any such preferred shares in any twelve 
month period subsequent to June 1, 1974, at a rate not in excess of 5% per annum of the greatest 
number of such shares (or if such shares constitute a series of preferred shares 5% of the greatest 
number of the shares of such series) at any time theretofore issued. 


Corporation will not permit any Subsidiary to issue or become liable for any indebtedness for 


borrowed money except to the Corporation or any Subsidiary or except unsecured indebtedness (other 
than Funded Obligations) in the ordinary course of business. This covenant will not prevent the exten- 


sion, 


renewal or refunding by a Subsidiary of any indebtedness of such Subsidiary outstanding at the 


time it became a Subsidiary, but only to the extent of the principal amount of such indebtedness out- 
standing at the time of such extension, renewal or refunding. 


, ae 


any 


Corporation will not, nor will it permit any Subsidiary to, merge, amalgamate or consolidate with 
other corporation or sell, lease, transfer or otherwise dispose of, other than in the ordinary course of 


business, all or any part of its assets or assets which shall have contributed a substantial part of 
Consolidated Net Earnings for any of the three fiscal years then most recently ended, but 


(1) 


(11) 


(111) 


(iv) 


. The 


any Subsidiary may merge, amalgamate or consolidate with the Corporation (provided that the 
Corporation shall be the continuing or surviving corporation) or with any one or more other Subsi- 
diaries or with any other corporation provided that in case of a merger, amalgamation or consolida- 
tion with any such other corporation and after giving effect thereto the surviving corporation would 
qualify as and become a Subsidiary and no event of default shall exist under the Trust Indenture; 


any Subsidiary may sell, lease, transfer or otherwise dispose of any of its assets to the Corporation 
or another Subsidiary; 


any Subsidiary may dispose of all or substantially all of its assets for a consideration which 
represents the fair value at the time of such sale or other disposition, provided that such assets do 
not constitute a substantial part of Consolidated Net Tangible Assets and that such Subsidiary shall 
not have contributed a substantial part of Consolidated Net Earnings for any of the three fiscal 
years then most recently ended; and 


the Corporation may merge, amalgamate or consolidate with, or sell or dispose of substantially all 
its assets to any other corporation, subject to conditions to be prescribed in the Trust Indenture. 


Corporation will not permit any Subsidiary to issue, sell or otherwise dispose of any shares of 


its capital if, after giving effect thereto, such Subsidiary would cease to be a Subsidiary. 
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8. The Corporation will not, nor will it permit any Subsidiary to, sell or otherwise dispose of (other than 
to the Corporation or to another Subsidiary) : 


(a) any outstanding shares in the capital of a Subsidiary which holds Funded Obligations or holds out- 
standing shares in the capital of a Subsidiary, or 


(b) any Funded Obligations of a Subsidiary, or 


(c) any outstanding shares in the capital of a Subsidiary if, after giving effect to such sale or other 
disposition, such Subsidiary would cease to be a Subsidiary unless all the shares of such Subsidiary 
owned by the Corporation and its Subsidiaries are disposed of at the same time. 


Definitions 


The terms “Consolidated Funded Obligations’, “Current Assets”, and “Current Liabilities” will be defined 
in the Trust Indenture. 


The Trust Indenture will also contain among others substantially the following definitions: 


“Consolidated Net Earnings” for any specified period means all the gross earnings and income of the 
Corporation and its Subsidiaries for such period from all sources (exclusive of (a) profits or losses on the sale, 
disposal or revaluation of capital assets or investments and similar non-recurring items and (b) proceeds of 
life insurance policies) less all administrative, selling and operating charges and expenses of every character, 
depreciation and depletion as recorded on the books of the Corporation and its Subsidiaries, minority interests 
in the earnings of Subsidiaries and all fixed charges of the Corporation and its Subsidiaries charged, paid or 
accrued in such period (other than interest on Funded Obligations and other than income and profits taxes of 
the Corporation and its Subsidiaries) . 


“Consolidated Net Income” for any specified period means Consolidated Net Earnings for such period less 


(i) all interest paid or accrued by the Corporation and by its Subsidiaries in such period on Funded Obliga- 
tions; and 


(ii) all income and profits taxes payable by the Corporation and by its Subsidiaries in respect of income 
earned in such period. 


“Consolidated Net Tangible Assets” means the total of all assets appearing on a consolidated balance 
sheet of the Corporation and its Subsidiaries as at a date not more than 180 days prior to the date as of which 
the determination is made less the sum of the following amounts appearing on such consolidated balance sheet: 


(i) amounts, if any, at which goodwill, trademarks, copyrights, patents, and other similar intangible 
assets except an amount equal to the excess of cost over book value of shares of Subsidiaries recorded 
on the audited balance sheet of the Corporation at December 31, 1968, as such amount may be 
reduced, and unamortized stock or debt commission, discount, expense and premium appear as assets, 


(ii) in the case of any asset of the Corporation, the amount of any write-up of the value of such asset 
if made on the books of the Corporation subsequent to December 31, 1968 and in the case of any asset 
of a Subsidiary, the amount of any write-up of the value of such asset if made on the books of such 
Subsidiary after a date six months prior to the date on which such Subsidiary became a Subsidiary, 


(iii) the amounts of all liabilities, other than (a) the principal amount of Funded Obligations, (b) contingent 
liabilities (except to the extent that the Corporation’s auditors may determine that provision should 
be made therefor), (c) shares of capital stock, (d) surpluses, (e) accumulated income tax reductions 
applicable to future years, and (f) such other reserves as may be determined by the Corporation’s 
auditors not to be required to be set up as liabilities, 
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(iv) any minority interest appearing on such consolidated balance sheet, 


(v) the amounts at which all sums (other than trade accounts in the ordinary course of business) owed 
by Subsidiaries appear as assets, and 


(vi) any prepaid expenses, other than (a) prepayments of amounts made not more than one year prior to 
the date such amounts would become due, (b) prepaid insurance premiums and (c) prepaid rents and 
taxes; 


provided that marketable securities shall be valued at the market value thereof. 


“Funded Obligations” means all indebtedness (including Purchase Money Obligations) created, assumed 
or guaranteed which matures by its terms on, or is renewable at the option of the obligor to, a date more than 
eighteen months after the date of the original creation, assumption or guarantee thereof. 


“Purchase Money Obligation” means any indebtedness in respect of the purchase price of property acquired 
by the Corporation after December 31, 1968, (including any indebtedness secured by any hypothec, mortgage, 
vendor’s privilege, lien or other encumbrance on any such property assumed or guaranteed by the acquirer 
thereof or affecting such property at the time of its acquisition), provided that such indebtedness does not exceed 
seventy-five per cent (75%) of the price of the property so acquired, and includes any extension, renewal or 
refunding of any such indebtedness, provided the principal amount of such indebtedness outstanding on the date 
of such extension, renewal or refunding is not increased. 


“Subsidiary” means any corporation the majority of the shares of capital of which at the time outstanding, 
having under ordinary circumstances (not dependent upon the happening of a contingency) voting power to 
elect a majority of directors of such corporation, 1s owned directly or indirectly by the Corporation, by one or 
more of its other Subsidiaries or by the Corporation in conjunction with one or more of its other Subsidiaries. 


Modification 


The rights of holders of Debentures under the Trust Indenture may be modified. For that purpose, among 
others, the Trust Indenture will contain provisions for the holding of meetings of holders of Debentures and 
for making resolutions passed at such meetings and instruments in writing signed by the holders of a specified 
percentage of the Debentures binding upon all holders of Debentures, subject to the provisions of the Trust 
Indenture. 

GENERAL BONDS 


There are outstanding under a Trust Deed from the Corporation to International Trust Company, as 
trustee, $500,000 principal amount of demand General Bonds, securing bank indebtedness, all of which Bonds 
are to be redeemed out of the proceeds of the present issue by virtue of the repayment of bank indebtedness and 
cancelled. 

INTEREST REQUIREMENTS 


The maximum annual interest requirements on all long term debt to be outstanding after giving effect to 
this financing and as shown on the pro forma consolidated balance sheet on page 16 will be approximately 
$101,412 of which $83,250 represents the maximum annual interest requirements on the Series A Debentures. 
The following is a summary of consolidated and combined earnings available for the payment of interest on the 
long term debt of the Corporation and its Subsidiaries for the five periods ended December 31, 1968: 


LO64hs acyl See, ee $323,464 LOG Tae RiGee rane $610,641 
LOG Spee. sal, eae d arte 296,498 [OG re eens ee eee 507,620 
LSGE setae vehess rales crit ots 484,405 


ASSET COVERAGE 
The consolidated net tangible assets of the Corporation as defined on page 11 and from an accounting point 
of view amount to $3,432,856 and $2,590,496 respectively as shown in the accompanying pro forma consolidated 


balance sheet, and are equal to approximately $2,932 and $2,278 for each $1,000 of consolidated long term debt 
outstanding as at March 31, 1969 and after giving effect to the present financing. 
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DIRECTORS AND OFFICERS 


The names, home addresses, positions held with the Corporation and principal occupations during the past 
five years of the Directors and Officers of the Corporation are as follows: 


Name and address Office Principal Occupation 


Rocsr JACQUES PAQUIN President and Director President of the Corporation 
2945 Rue la Promenade 
Quebec 10, P.Q. 


Derek HALLIDAY MATHER Treasurer and Director Vice-President and Secretary- 
3111 The Boulevard Treasurer, Canadian Enterprise 
Montreal 218, P.Q. Development Corporation Limited 
RENE AMYOT, Q.C. Secretary and Director Senior partner in legal firm of Amyot, 
1407 Oak Avenue Lesage, Lesage, Bernard & Sheehan 
Quebec 6, P.Q. 
ANDRE BIsson Director Director — Institute of 
2 Poplar Place Canadian Bankers 
Baie d’Urfé, P.Q. 
Yvon-Roma TAssh, ENG. Director Management Consultant 
2052 Boisjoli 
Quebec 6, P.Q. 
CarmMon DurFovwr, C.A. Comptroller and Comptroller of the Corporation 
8450 du Plateau Avenue Assistant-Secretary 
Quebec 7, P.Q. 


Prior to July 1966, Mr. Bisson was the Chairman of the Department of Business Administration, Université 
Laval, Quebec City. 


Prior to October, 1968, Mr. Mather held various other senior positions with Canadian Enterprise Develop- 
ment Corporation Limited, having joined that company in 1962. 


Prior to November 1967, Mr. Dufour was associated with Chabot, Fortier & Hawey — Touche, Ross, Bailey 
& Smart, Chartered Accountants, Quebec City. 


REMUNERATION OF DIRECTORS AND OFFICERS 


The aggregate direct remuneration paid by the Corporation and its subsidiaries to the directors and senior 
officers of the Corporation as a group for the year ended December 31, 1968, was $81,927 and for the period 
January 1, 1969 to March 31, 1969 was $16,560. 


The estimated cost to the Corporation and its subsidiaries for the year ended December 31, 1968, of all 
pension benefits proposed to be paid in the aggregate in the event of retirement at normal retirement age, directly 
or indirectly by the Corporation or its subsidiaries to the directors and senior officers of the Corporation was 
$1,820. No pension benefits are proposed to be paid by the Corporation to any director who is not also an officer 
of the Corporation. 

OPTIONS TO PURCHASE SHARES 


The following options to purchase Common shares of the Corporation are outstanding as of the date of this 
prospectus: 


Optionees No. of Shares Date of Grant Option Price per Share Expiration date 
A director 10,000 April 3, 1969 $ 5.00 December 31, 1973 
Two senior officers 10,000 April 3, 1969 5.00 December 31, 1970 


of subsidiaries 


In addition, 3,000 Common shares are reserved for issue, at the discretion of the Board of Directors, to key 
employees of the Corporation. 
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PRINCIPAL HOLDERS OF SECURITIES 


The number of Common shares and convertible Preferred shares of the Corporation owned of record or 
beneficially, directly or indirectly, by each person or Company who owns of record or is know by the Corpora- 
tion to own beneficially, directly or indirectly, more than 10% of such shares as of April 30, 1969, are listed 
below: 


Number of shares 


owned Percentage owned 
Before After Before After 
Designation Type of this this this this 
Name and address of class ownership financing financing financing financing 
Roger Jacques Paquin Common shares Beneficial 98,990 98,990 63.4 29.4 
2945 rue la Promenade Preferred shares Beneficial 970 970 12.2 12.2 
Quebec 10, P.Q. 
Canadian Enterprise Development Common shares Beneficial 45,990 45,990 29.4 13:7; 
Corporation Limited Preferred shares Beneficial 2,400 2,400 30.1 30.1 
966 Sun Life Building, 
Montreal 110, P.Q. 
C. D. F. C. Holdings Ltd., Preferred shares Beneficial 2,000 2,000 Zoe 255: 
7th Floor, 250 University Avenue, 
Toronto, Ontario 
Gravetye Sales Limited, Preferred shares Beneficial 1,000 1,000 12.5 12.5 


129 St. James St. West, 
Montreal, P.Q. 


As of April 30, 1969, the directors and senior officers of the Corporation, as a group, owned directly or in- 
directly, of record and beneficially, 108,020 of the outstanding Common shares and 2,070 of the outstanding 
convertible Preferred shares of the Corporation representing 70.14% and 25.9% of their respective classes. 


PRIOR SALES 


Since April 1, 1968, 7,000 Common shares of the Corporation have been issued at a price of $5 per share. 


MANAGEMENT INTERESTS IN TRANSACTIONS 


Canadian Enterprise Development Corporation Limited, a shareholder of the Corporation, receives a ~ 
consultant’s fee of $10,000 per annum from the Corporation. 


Two senior officers of the Corporation obtained loans from the Corporation in amounts of $99,000 and 
$25,000 for the purpose of acquiring 33,000 and 5,000 Common shares respectively. These loans were repaid 
on May 23, 1969. 

MATERIAL CONTRACTS 

During the past two years, the Corporation and its subsidiaries have entered into the following agreements 

in addition to agreements entered into in the ordinary course of business: 


An agreement dated September 14, 1967 whereby the Corporation acquired all the outstanding capital 


stock of Baptist for a cash consideration of $200,000 and a promissory note in the amount of $60,000 
payable over five years. 


An agreement dated October 31, 1967 whereby the Corporation acquired all the outstanding capital 
stock of Baker for a cash consideration of $1,250,000. 


An agreement dated October 31, 1967 terminating October 31, 1973 whereby Albert G. Baker Limited 
retained the services of two former employees as consultants for a guaranteed aggregate amount of $250,000 
payable in annual instalments of $40,000 for the first five years and $50,000 for the sixth year. 
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An agreement dated October 31, 1967 whereby Albert G. Baker Limited retained the services of an 
employee for a period of six years at an annual salary of $50,000. 


An agreement dated January 19, 1968 between Baker and St. Lawrence Stevedoring Company Limited with 
respect to a joint venture referred to under “Joint Venture” on page 6. 


The agreement between the Corporation and the Underwriter dated June 9, 1969, referred to under “Plan 
of Distribution” on page 6. 


Copies of the foregoing agreements, and when entered into, the Trust Indenture referred to on page 8, may 
be inspected during ordinary business hours at the head office of the Corporation at 109 Dalhousie Street, 
Quebec 2, P.Q., while the Units offered by this prospectus are in the course of primary distribution and for a 
period of 30 days thereafter. 


LEGAL PROCEEDINGS 


An action was instituted against the Corporation for an amount of $115,806 as the result of a motor vehicle 
accident which occurred in 1968. The Corporation has insurance coverage for the full amount of the claim. 


AUDITORS 


The auditors of the Corporation are Chabot, Fortier & Hawey — Touche, Ross, Bailey & Smart, Chartered 
Accountants, 880 Chemin Ste-Foy, Quebec 6, P.Q. 


OPINIONS OF COUNSEL 
Legal matters relating to the issuance of the securities offered by this prospectus will be passed upon by 
Messrs. Amyot, Lesage, Lesage, Bernard & Sheehan, Quebec City, on behalf of the Company, and by Messrs. 
Doheny, Day, Mackenzie & Lawrence, Montreal, on behalf of the Underwriter. Mr. René Amyot, a partner of 
Messrs. Amyot, Lesage, Lesage, Bernard & Sheehan, owned beneficially as at April 24, 1969, 500 6% Preferred 
shares and 10 Common shares. 
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LOGISTEC CORPORATION 
AND SUBSIDIARIES 


CONSOLIDATED BALANCE SHEET 
AND PRO FORMA CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1968 


ASSETS 
Pro forma 
Actual (Note 1) 
Current =z = 
Gash Mad. hei Aeckas Sea ed ae ee ee ee eee $ 75,784 $ 493,482 
AGCOUMTS TECEIVADIEL «yarecc ors sepocers ceca reo:ahandisloce ses esac areverortraloter aieienes ovepevotevay sve eeu nererckerererersiche te ators eee 1,427,195 1,427,195 
Imventoriesofsparts and supplies: —— at) cOStus rit eee aac eee een eerie 60,681 60,681 
Prepaidiexpenses icc moscas cma s seins aramierajeiee oreietataets ste eusteds ctecavecacerets aversta eter oveter spo@ialalavaraiene 16,018 16,018 
1,579,678 1,997,376 
Investments 
Notesreceivable = 57" GNote 5); aatacorenine wien coe ee ce lees or tere cecsesanitas Serer tore 119,000 119,000 
SABB/Société d’Arrimage des Battures de Beauport Inc. (Note 6) 
SWGTES— Ab. COST. x afewielerce oar ies oie teh ele a oe Steere ee ee TE RCT Tere ve RETO Ole onsite re arene 10,000 10,000 
BNO big: hal clc\: Wer repre AO ATA RAR te Cia acd Pees in ie cuaaciceia term wnere che OC 10,000 510,000 
Cash surrender value of life insurance policy, $231,823, less loan thereon $213,656 (Note 7) 18,167 18,167 
Oe sss RRS EPEC R Ee TReira ERE IS ote Ar ues ccieiran A Gao t Sara cit aiCNORIdin olor cid cnrccrdn RAO B biaS Bio's 45,162 45,162 
202,329 702,329 
Fixed (Note 8) 
Land, buildings, machinery and equipment — at COSt ..............ceeccccssenccssessece 2,287,516 2,287,516 
ess .Accumulated: depreciation an. cess cree pioneer nie ee oe ener 1,341,179 1,341,179 
946,337 946 337 
Other 
Deferred operating: cOstsaccee tes sxe tere teeters Were eee Tee ERS ete ee ee 39,234 39,234 
Goodwillmandstruckinpspermuitemecsaceroeemeetmcortcrcer cet one eee ie 1 1 
MeberibunendiscOunitnaece sews crite oeuvre cre eee eee ERT eee — 45,000 
Pimancinie? expensed: . als cts x os/oce eaters een ee eae ieee — 25,000 
39,235 109,235 | 
Excess of cost of investment in shares of subsidiaries over equity in net assets at acquisition .. 581,445 581,445 
$3 349,024 $4,336,722 


Approved on behalf of the Board: 


(Signed) Roger Paquin, Director 


(Signed) Rent Amyor, Director 
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LOGISTEC CORPORATION 
AND SUBSIDIARIES 


CONSOLIDATED BALANCE SHEET 
AND PRO FORMA CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1968 


LIABILITIES 
Pro forma 
Actual (Note 1) 
Current ——= a 
Banlcrindebteduess (Noted )s mencacuee cts neimine cee te eect ne eres $ 226,985 — 
AGEOLUAUNS, EN AIONE idol Manoel Wilevllintsy cosavoocononnoaobcaacnoooDdHdondoonooKnONDDeRKL 719,510 $ 719,510 
Dividends an. preterred| shares sii. 0 Saehow anes ca eG ett wee re & Sisto tinct cee gees 11,955 11,955 
iIncomestaxcs (No teglO) men tener arnacn craters caren carotene einineiceriie tierce ociniremeisene 172,400 172,400 
Currenh wortion o1ong-term Geb biras.saactanw pian iee ns ane aac hieamies Heeiwean ene nee 247,841 33,841 
1,378,691 937,706 
onestermeadeDtm INOUE” UL) pec ctowsievsioveyeretetene tava overars are oto ieve Scstels suc erGim ave e @avere lene reinrsiecarcisvetererotelere ne 630,992 1,148,875 
Deferred tincomertaxess CNOte 2) eer eas Aware oe Cree Cee aie ores laa era ne cree eioiea eee ebiCne 157,074 157,074 
SHAREHOLDERS’ EQUITY 
Capital stock (Note 13) 
Authorized 
20,000, 6% cumulative, convertible Preferred shares of a par value of $100 each, 
redeemable at par 
55,000 Common shares without par value (pro forma — 2,000,000) 
Issued and fully paid 
weg Owbneternedsh anes taraesatcte cttere Velelsverrecay sreteleueist eye leneis\sveieves «es sursctolaiorels ssotsiele, sheieletsl aie) latenever 797,000 797,000 
15 400KCommon shares (pros torma;—.554;000)) meyer jrercttecretleyeleiel islet ialoteten teleleleteletetenor-taleTe 135,600 1,046 400 
932,600 1,843,400 
Retained earnings, including contributed surplus of $26,400 (Note 14) ..................006- 249,667 249,667 
1,182,267 2,093,067 


$3,349,024 $4,336,722 
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LOGISTEC CORPORATION 


AND SUBSIDIARIES 


CONSOLIDATED AND COMBINED STATEMENT OF INCOME (Note 3) 


FOR THE FIVE YEARS ENDED DECEMBER 31, 1968 


1967 


$6,112,428 
5,339,152 


773,276 


1966 


$5,317,037 
4,660,460 


656,577 


1965 


$4,960,538 
4,494,294 


466,244 


1964 


$4,775,168 
4,284,628 


490,540 


169,746 
46,306 


1968 
Operating” reVieTUe6 vats tore rerove eielareyererecclovelelalalerehelefeleisleleistereyetelelciereret seats $5,453,367 
Operating COStS! mrercre tetas (ele wre ele) ololot eto lejercterays ayers evoreferieuavereie/sVeroferene 4,783,368 
Operating income before depreciation and interest on long- 

HOLM CLSLIG ces wists. sie come tarra tere avnee Ok wie olalolad aeroale aictevevc eteheoreretane ea 669,999 
PD) SNECIBTIOIIY "fe ireievatever eos etois «sles (6's (cvere oleiaccicie\cvoxera oteie/s sis/erelete Vols 162,379 
Interestaonlong—termud CD tijas- creo ciciciets © cle clerererete sravaicvareletelsieverere 84,722 

247,101 

Income, before ANCOMientAXES =<) s.0.0c:e soe laraveieavaversi'slerevelel susisiorels sreiete 422,898 
Income taxes 

Murr emit a GINO GE LON cove aay orci are ore at orene) oleh otal sicvecatebajovayeteroharereraverete 220,593 

Deferred “CNotesd2)i7 ccchrecalccuevecctebetene sisievare otsvevarcie ore tasicters sts tate 994 

221,587 


INGE UTAC OTTO! eo rasercte enor tae acti si wie ar eietor Soo iovel's' aud vao- bi eiunal her sasmenevons vetevonetere $ 201,311 


Consolidated and combined earnings available for the payment 
of interest on long-term debt of the Corporation (Note 15) $ 278,175 


568,398 


293,867 
(1,880) 


291,987 


$ 276,411 


$ 303,586 


211,588 


444,989 


211,647 
10,990 


222,637 


$ 222,352 


$ 274,769 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE FIVE YEARS ENDED DECEMBER 31, 1968 


1968 


Retained earnings (deficit) at beginning of period ........... $ 96,176 


Net income 
INethincome)forpthespentod sass cereale sacenelere on ia ae iotertoieiee 201,311 
Less: portion applicable to period prior to acquisition .... — 


201,311 

Portion of proceeds from sale of common shares ............ — 
201,311 
- 297,487 

Less: Dividends paid on: 

Preferred Shanes, saeacerscee aie Comoe eee a ne 47,820 

Corimoneshares pyres Mec oc An a ne atk ce eee — 
Retained earnings (deficit) at end of period ................ $ 249,667 
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1967 


$ 29,681 


276,411 
191,196 


85,215 


85,215 
114,896 


18,720 


$ 96,176 


1966 


$ (26,311) 


222,352 
181,657 


40,695 
20,000 


60,695 
34,384 


4,703 


$ 29,681 


216,052 


250,192 


118,616 
5,453 


124,069 


$ 126,123 


$ 171,337 


1965 
$ (53,271) 


126,123 
105,563 


20,560 
6,400 


26,960 
(26,311) 


$ (26,311) 


204,436 


286,104 


107,697 
32,055 


139,752 


$ 146,352 


$ 202,698 


1964 


$ (91,140) 


146,352 


104,683 


41,669 


41,669 
(49,471) 


3,800 


$ (53,271) 


LOGISTEC CORPORATION 
AND SUBSIDIARIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
AND PRO FORMA CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1968 


1— Pro forma Consolidated Balance Sheet 
The pro forma consolidated balance sheet gives effect to: 
i) Issuance of supplementary letters patent dated April 3, 1969: 
a) Changing the name of the Corporation from Quebec Terminals Ltd. to Logistec Corporation; 


b) Converting the previously authorized 55,000 Common shares without par value into 550,000 Common shares without 
par value; and 


c) ee the resulting authorized 550,000 Common shares without par value to 2,000,000 Common shares without 
par value; 


ii) Issue and sale of 180,000 common shares without par value for $910,800 and of $900,000 principal amount of 914% Sinking 
Fund Debentures, Series A due June 15, 1989 for $855,000 pursuant to an underwriting agreement dated June 9, 
1969 between A. E. Ames & Co. Limited and the Corporation; 


iil) Payment of expenses of this issue, estimated at $25,000; 
iv) Retirement of bank indebtedness and bank term loans, amounting to $823,102 at December 31, 1968; and 


v) Advance of $500,000 to SABB/Société d’Arrimage des Battures de Beauport Inc., a company in which Logistec Corporation 
owns a 50% interest through its subsidiary Albert G. Baker Limited. 


2— Fiscal Years 


Up to July 31, 1967 the Corporation had fiscal year ends other than December 31. For purposes of comparison, the results from 
its operations have been prorated to reflect results on a December 31 year end basis for the calendar years 1964 to 1967 inclusive. 


3 — Principles of Consolidation 


The consolidated balance sheet and the pro forma consolidated balance sheet include the accounts of the Corporation and 
those of its wholly owned subsidiaries Baptist Transportation Limited and Albert G. Baker Limited which were acquired on 
September 14, 1967 and on October 31, 1967 respectively. The consolidated and combined statement of income reflects the 
operations of the Corporation and of its subsidiaries as if they had been owned throughout the period. 


A wholly owned subsidiary, Quebec Terminals (1969) Ltd., was incorporated pursuant to letters patent dated April 11, 1969. 


4 — Accounting Principles 


The consolidated and combined statement of income incorporates in the years affected any adjustments which have sub- 
sequently been made through retained earnings. 


5 — Notes Receivable 


From an officer and director ; , : ' ; 
$99,000, repayable by one instalment of $4,000 in 1969 (included in current assets), nine annual instalments of $5,000 from 
1970 to 1978 and the balance of $50,000 on December 31, 1979. 


From an officer and shareholder ; : 
$25,000, repayable in annual instalments of $1,000 each from 1969 (included in current assets) to 1973 and the balance of 
$20,000 on December 31, 1974. 


These two notes were repaid in their entirety on May 23, 1969. 


6 — SABB/Société d’Arrimage des Battures de Beauport Inc. 
Represents a one-half interest in this company, consisting of 500 Common shares without nominal value, acquired at $1 each 
and 95 6% non cumulative Preferred shares, $100 par value, redeemable at $105, acquired at par. 

7 — Cash Surrender Value of Life Insurance Policy 
The Corporation’s interest in the single premium insurance policy on the life of an officer and director is limited to the cash 
surrender value thereof that will exist at time of death. 


8 — Fixed Assets 


Accumulated 

Cost depreciation Net 

AVS cin Cl aumeeest aaven  atce raver araiat eet stotss coor aosovoiaraletaretcaatalensrarctarclolelaveelarste $ 92,567 — 92,567 
NEB ail Aira gees spare erate tok oe etek ete fo tene ovo lovey Nevo Lonel ole lonaler stevetens!svacrersEen< 454,343 $ 140,464 313,879 
JNaMayenoyonicey CrolbhhaynXS ith a5ooqoaun UoDoDS Oo0nd oseonSouoondGC 1,512,276 1,068,978 443,298 
Machinery and) other equipment co... c.-ec cers se seers ciee 123,897 61,158 62,739 
Batre aN MIXtUES yl eiecre sles cfellelelelelclsisielelsieiais ore cerelelebele = 104,433 70,579 33,854 
$2,287,516 $1,341,179 $946 337 
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9 — Bank Indebtedness 


As collateral for this indebtedness, the bank is holding a $125,000 84% bond, Series A, payable on demand, secured by a Trust 
Deed of Hypothec, Mortgage and Pledge dated March 15, 1967 executed by the Corporation. Book debts of the Corporation 
and its Subsidiaries have also been pledged as security. 


10 — Income Taxes 


For the years in which the income of the Corporation and its subsidiaries has been reviewed by the federal and provincial 
tax authorities, there have been no material adjustments required on the companies’ records as a result of any re-assessments. 
For the year 1968 for which income has not been reviewed, adequate provision for income taxes has been made and it is 
not considered that any re-assessments that may be received will materially affect the tax position of the companies. 


11— Long Term Debt 
Issued by Logistec Corporation Actual Pro Forma 


Bank term loan, 714%-8%2%, payable in quarterly instalments of $18,750 ..............-...- $261,117 — 
As collateral for this loan, the bank is holding a $375,000 812% bond, Series B, payable on 
demand, secured by a Trust Deed of Hypothec, Mortgage and Pledge dated March 15, 
1967 executed by the Corporation. The outstanding common shares of Baptist Transporta- 
tion Limited, a subsidiary company, and book debts of the Corporation and its subsidiaries 
have also been pledged. 


Bank term loan, 742%-812%, payable in half-yearly instalments of $45,000, plus one half of 
the net income of Albert G. Baker Limited, a subsidiary company, exceeding $90,000 ...... 335,000 — 
As collateral for this loan, the Corporation has pledged all outstanding Common shares of 


Albert G. Baker Limited, a subsidiary Company, and book debts of the Corporation and 
its subsidiaries. 


Mortgage, 744%, payable in monthly instalments of $653, including principal and interest .... 38,966 $ 38,966 
Mortgage, 5%, payable in annual instalments of $5,000 ...........ceseeeceecerccecsceeeeee 15,000 15,000 
Promissory note, 7%, payable in half-yearly instalments of $6,000 .............eeeeeececeeee 48,000 48 000 
Promissory note, without interest, payable im 1969 ......05.0228cescsseccemenescncesseanes 3,750 3,750 
974% Sinking Fund Debentures, Series A, maturing June 15, 1989. Sinking fund payments of 
$60,000 are required in each of the years ending June 14, 1975 to 1988 inclusive (this issue) — 900,000 
Issued by Baptist Transportation Limited 
Mortgage, 814%, payable in 12 monthly instalments of $667 and a 13th instalment of $24,000 32,000 32,000 
Issued by Albert G. Baker Limited 
Promissory note, 6%, payables Octonenrvals 1972 seemeeneeelere cite cami ciee otic eee cies 145,000 145,000 
$878,833 $1,182,716 
wer within, come Mya rk Acero Mince wo eetstereos ste rover eve sen eat OPe Ser eeete oan eecael nate Tt eerie 247,841 33,841 
$630,992 $1,148,875 
DGG A AGT wrccataticn te ese p?d eisvsverssy sutra dhe lotto cajalntia Sree Veinie hens 4 scatie ate mee eieietaxe chee vet ned te eee ea $261,106 $ 46,106 
Dube Rk LT ae ste Sun ago yal wins vee vee nnd Sger ded PBR EEG re bes NE ET dage Re Ace LS Ee eta ee ee 153,154 22,154 
PDS Tih) EOF 2 2 sche tavern fe: nisin wan ieavece nce woueeibicae cate wieioe Cpe ante Nae ree ree ee ee 198,331 162,214 
Dye at LOS ye) sissies aisiare Senta sa Sateen ie Mb LO Sie eA NEE Si SaeLeeT e RT en ee 5,286 5,286 
Due. i Bulb sequentuvCanse saa trscr kts ayn tenon ee Bene eae eee ee 13,115 913,115 
$630,992 $1,148,875 


12 — Deferred Income Taxes 


The Corporation and its subsidiaries use the tax allocation basis of accounting for income taxes. Principally as a result of 
claiming capital cost allowances for income tax purposes in excess of depreciation recorded in the accounts, the provisions 
for income taxes made in the accounts exceed the amount of income taxes payable by the amounts shown as Deferred Income 
Taxes. These amounts are available for appropriation in future years and were recorded in the accounts over the following 


periods: 
1963 “and prior”... sovivelace MeN eee IE ote Ie Cc cr ae ee $24,717 $84,745 $109,462 
TOG ai a ane Washo oiooes eS acacaesas velttaenis ce aa ne eo ee eee 23,994 8,061 32,055 
BOGS a cctavors mac tasted raters ath be ee bb wecintade Noor TCH She anche Nn nC a 6,539 (1,086) 5,453 
OGG clus. wy Socaltecs inde raed a ova Sansa og haa A eee 19,770 (8,780) 10,990 
LOGO Sates cities cate scasraicts rete nee ae Ce ET ee Ee eee (4,967) 3,087 (1,880) 
QBS ix eboate aracats vio mieeegucmaoiaecapin geile cia arsiate at eae ee ee (10,953) 11,947 994 
$59,100 $97,974 $157,074 


13 — Capital Stock 


i) Each Preferred share is convertible into Common shares of the Corporation at the option of the holder thereof, at any 
time up to the close of business on the business day immediately preceding Jan. 1, 1976, or up to the close of business on 
the third business day prior to the date fixed for redemption thereof, whichever is earlier, on the following basis: 


a) If converted at any time up to the close of business on the business day immediately preceding January 1, 1972, into 
twenty (20) Common shares; 


b) If converted thereafter and at any time up to the close of business on the business day immediately preceding Januar 
1, 1976, into fifteen (15) Common shares. @ ae : : 
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ii) On January 17, 1969, the Corporation granted an option to one of its employees to purchase 2,000 Common shares without 
par value for $10,000, which option was exercised on March 6, 1969. These shares were issued on April 3, 1969. 


iii) On April 3, 1969, the Corporation granted the following stock options: 


a) To Mr. Roger Paquin, President and Director of the Corporation, expiring December 31, 1973, to purchase 10,000 
Common shares at the price of $5.00 per share if exercised before December 31, 1971 and thereafter at the price of 
$6.67 per share. The terms of this option were amended on May 23, 1969 and the option price of $5.00 was extended 
to December 31, 1973. 


b) To Messrs. Kenneth Monks and Laurent Gauthier, senior officers of subsidiaries, expiring December 31, 1970, to 
purchase 5,000 Common shares each at the price of $5.00 per share. 


lv) aa Aril 3, 1969, the Corporation reserved 3,000 Common shares for options to be granted to certain key employees of the 
orporation. 


v) After the sale and issue of the Common shares without par value set forth in Note 1 (ii) and of those under options, there 
will remain a sufficient number available in the event of conversion of the Preferred shares. 


14 — Retained Earnings 


The provisions of the trust deed securing the general bonds, Series A and B, prohibit the declaration of cash dividends on 
common shares without the trustee’s prior consent. 


The Trust Indenture to be entered into between the Corporation and Montreal Trust Company relating to the 914% Sinking 
Fund Debentures, Series A, referred to in Note 1 (ii) will impose certain restrictions on the payment of dividends. 


15 — Consolidated and combined earnings 


Consolidated and combined earnings available for the payment of interest on long term debt of the Corporation (page 18) 
represent the total consolidated net income plus interest on the Corporation’s long term debt and income taxes of the 
Corporation. 


16 — Commitments and Contingent Liabilities 


1) In October 1967, a subsidiary entered into an agreement terminating October 31, 1973 with two of its former employees 
to retain their services as consultants for a guaranteed aggregate amount of $250,000 payable by five annual instalments of 
$40,000 and a final instalment of $50,000. At December 31, 1968, $203,333 was still due. 


ii) In October 1967, a subsidiary entered into an employment agreement terminating October 31, 1973 with one of its 
employees for a total consideration of $300,000 payable by six annual instalments of $50,000. At December 31, 1968, 
$241,667 was still due. 


ui) Albert G. Baker Limited, a subsidiary, has guaranteed a promissory note of $62,894 payable by the Shipping Federation 
of Canada Inc. to a Canadian chartered bank. At December 31, 1968, $44,181 was still outstanding. 


iv) Albert G. Baker Limited, a subsidiary, has signed a guarantee bond assignment and postponement of claim in favour of a 
Canadian chartered bank for a maximum amount of $25,000 as security for a loan of $43,000 to SABB/Société d’Arrimage 
des Battures de Beauport Inc., a company in which Albert G. Baker Limited owns a 50% interest. 


AUDITORS’ REPORT 
To the Directors of 
Logistec Corporation, 


We have examined the consolidated balance sheet and the pro forma consolidated balance sheet of Logistec 
Corporation and subsidiaries as at December 31, 1968 and the consolidated and combined statement of income and 
retained earnings for the five years then ended and have obtained all the information and explanations we have 
required. For those years in which we were the auditors of the companies, our examination included a general review 
of the accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. With respect to those years in which we were not the auditors of the companies, we 
have relied upon the reports of the auditors who have examined the financial statements for those years. 


In our opinion, 
(a) the accompanying consolidated balance sheet presents fairly the financial position of the companies 
as at December 31, 1968; 


(b) the accompanying pro forma consolidated balance sheet presents fairly the financial position of the 
companies as at December 31, 1968, after giving effect to Note 1; and 


(c) the accompanying consolidated and combined statement of income and retained earnings present 
fairly the results of operations of the companies for the five years ended December 31, 1968 after 
giving effect to Notes 3 and 4; 


all in accordance with generally accepted accounting principles applied on a consistent basis. 


Quebec, P.Q. (Signed) Cuasot, Fortier & Hawry — Toucue, Ross, Bartey & Smart, 
June 9, 1969. Chartered Accountants. 
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STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION 


The attention of purchasers of the securities offered herein resident in the provinces of Alberta, British 
Columbia, Manitoba, Ontario and Saskatchewan is drawn to certain provisions of the applicable Securities Acts 
of said provinces which permit such purchasers in certain events and subject to certain conditions to rescind 
the agreement of purchase while still the owner of the securities if the prospectus or amended prospectus received 
by the purchaser contains an untrue statement of a material fact or omits to state a material fact necessary in 
order to make any statement contained therein not misleading in the light of the circumstances in which it was 
made, provided that any action for such rescission must be commenced within ninety days from the last to occur of 
the receipt of the prospectus or amended prospectus by the purchaser or the date of the agreement of purchase. 


The attention of purchasers of the securities offered herein resident in the provinces of Alberta, Manitoba, 
Ontario and Saskatchewan is drawn to certain provisions of the applicable Securities Acts of said provinces which 
permit such purchasers in certain events and subject to certain conditions to withdraw from any agreement of 
purchase and sale if the person or company from whom the purchaser purchased the securities receives written 
or telegraphic notice evidencing the intention of the purchaser not to be bound by the agreement of purchase and 
sale not later than midnight on the second day, exclusive of Saturdays, Sundays and holidays, after receipt by 
the purchaser of the prospectus or amended prospectus. 


The attention of purchasers of the securities offered herein resident in the province of British Columbia is 
drawn to certain provisions of the Securities Act of said province which permits such purchasers in certain events 
and subject to certain conditions to rescind a contract for the purchase of securities unless a copy of the last 
prospectus and financial statements filed with the British Columbia Securities Commission is delivered to the 
purchaser before delivery of the written confirmation of the sale, provided however, that written notice of 
intention to commence an action for rescission is served on the person who contracted to sell the security within 
sixty days of the delivery of the written confirmation and provided that the purchaser is still the owner of 
the securities. 


The full text of the foregoing provisions is contained in the Securities Act of the applicable provinces as 
follows: 


The Securities Act 1967 (Alta.) — Sections 63 and 64 
Securities Act 1967 (B.C.) — Sections 60, 61 and 62 

The Securities Act 1968 (Man.) — Sections 63 and 64 
The Securities Act 1966 (Ont.) — Sections 63 and 64 
The Securities Act 1967 (Sask.) — Sections 70 and 71 
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CERTIFICATES 
June 9, 1969 


CORPORATION 

The foregoing constitutes full, true and plain disclosure of all material facts relating to the securities offered 
by this prospectus as required by Part 7 of The Securities Act, 1967 (Alberta), by Part VII of the Securities Act, 
1967 (British Columbia), by Part VII of The Securities Act, 1968 (Manitoba), by Part VII of The Securities 
Act, 1966 (Ontario), by Part VIII of The Securities Act, 1967 (Saskatchewan) and the respective regulations 
thereunder, by Section 13 of the Securities Act (New Brunswick) and under the Securities Act (Quebec). 


(Signed) Rocrr Paquin (Signed) Carmon Durour 
Chief Executive Officer Chief Financial Officer 


On behalf of the Board of Directors 


(Signed) René Amyor (Signed) Y. R. Tasss 
Director Director 
DIRECTORS 
(Signed) Roger Paquin (Signed) Y. R. Tassé 
(Signed) René Amyotr (Signed) Derek H. MatHer 


(Signed) ANDRE Bisson 
by his agent Rent Amyot 


UNDERWRITER 


The foregoing constitutes full, true and plain disclosure of all material facts relating to the securities offered 
by this prospectus as required by Part 7 of The Securities Act 1967, (Alberta), by Part VII of the Securities Act, 
1967 (British Columbia), by Part VII of The Securities Act, 1968 (Manitoba), by Part VII of The Securities 
Act 1966, (Ontario), by Part VIII of The Securities Act, 1967 (Saskatchewan) and the respective regulations 
thereunder, by Section 13 of the Securities Act (New Brunswick) and under the Securities Act (Quebec). 


A. E. AMES & CO. LIMITED 


by (Signed) W. J. Piper 


Executive Vice-President 


The following are the names of every person having an interest either directly or indirectly to the extent 
of not less than 5% in the capital of A. E. Ames & Co. Limited: J. O. Hughes, W. P. Spragge, W. B. Macdonald, 
W. J. Piper, J. M. Stewart, D. B. Shaw, R. N. Steiner and R. W. Warren. 
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